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Introduced by Councilmember
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City Attorney
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RESOLUTION APPROVING APPROVAL BY THE OAKLAND ALAMEDA
COUNTY AUTHORITY OF THE EXECUTED AGREEMENT BETWEEN
THE GOLDEN STATE WARRIORS LLC AND ORACLE CORPORATION
FOR THE ARENA NAMING RIGHTS AND THE GOLDEN STATE
WARRIORS SPONSORSHIP RIGHTS AND AGREEMENT

WHEREAS On March 23 2007 the Board of Commissioners ofthe Oakland Alameda County
Coliseum Authority the Authority approved and authorized the execution of the agreement
between the Golden State Warriors Warriors and the Oracle Corporation for the Arena

Naming Rights and the Warriors Sponsorship Rights and Agreement and

WHEREAS the Amended and Restated Management Agreement between the City of Oakland
and the County ofAlameda and the Authority requires approval by the City of Oakland and the

County of Alameda of any amendment of the License Agreement entered into on July 15 1996
and subsequent Amendment No I and Amendment No 2 to the License Agreement together
the Amended License Agreement between the City the County and the Authority and

WHEREAS the existing agreement between the Authority and the Warriors that establishes the
terms and conditions for the sharing ofNaming Rights revenues between the Authority and the
Warriors is entered into pursuant to the terms of the Amended License Agreement and

WHEREAS the agreement between the Warriors and the Oracle Corporation for the Arena

Naming Rights and the Warriors Sponsorship Rights and Agreement amends terms and
conditions ofthe License Agreement Naming Rights Revenue Sharing Agreement between the

Authority and the Warriors and

WHEREAS pursuant to the provisions ofthe Master Agreement between the City the County
and the Authority the Authority has requested and recommended that the City approve the

Authority s approval ofthe agreement between the Warriors and the Oracle Corporation for the
Arena Naming Rights and the Warriors Sponsorship Rights and Agreement and

WHEREAS adoption ofthis Resolution will accomplish formal City of Oakland approval of the
Agreement and

WHEREAS the accompanying report summarizes the proposed terms and conditions ofthe
agreement between the Warriors and the Oracle Corporation for the Arena Naming Rights and
the Warriors Sponsorship Rights and Agreement and

WHEREAS forms of the Agreement have been presented to this meeting and



WHEREAS the City finds it advisable and now desires to approve such terms and conditions
and approve the Authority s approval ofthe agreement between the Warriors and Oracle

Corporation for the Arena Naming Rights and the Warriors Sponsorship Rights and

Agreement now therefore be it

RESOLVED That all ofthe recitals above set forth are true and correct and the City so

finds and determines and be it

FURTHER RESOLVED That the City hereby approves the Authority s approval ofthe

agreement between the Warriors and Oracle Corporation for the Arena Naming Rights and the
Warriors Sponsorship Rights and Agreement in substantially the form presented to this

meeting and be it

FURTHER RESOLVED That the City Clerk is hereby authorized to attest if required the

Agreement
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AITACHMENT A

AGREEMENT

BETWEEN
OAKLAND ALAMEDA COUNTY COLISEUM AUTHORITY

AND
GOLDEN STATE WARRIORS LLC

This Agreement is entered into as of the 1st day ofNovember 2006 between
Oakland Alameda County Coliseum Authority a joint exercise of powers authority
established by the City of Oakland a municipal corporation and a charter city duly
organized and existing under the laws and the constitution of the State ofCalifornia and
the County of Alameda a political subdivision of the State of California

AUTHORITY and Golden State Warriors LLC a California limited liability
company LICENSEE

RECITALS

1 Oakland Alameda County Coliseum Inc a California non profit corporation
OACC the AUTHORITY and Golden State Warriors formerly known as

CC Partners and the predecessor to LICENSEE entered into the July IS
1996 License Agreement and subsequent Amendment No I and Amendment
No 2 to the License Agreement together the Amended License

Agreement

2 Pursuant to Section 103 1 ofthe Amended License Agreement LICENSEE
has the right through June 30 2007 to contract in its own name andor as the

agent of the AUTHORITY with a third party Naming Rights Sponsor for
the sale ofthe naming rights to the New Arena for a term that does not exceed
the Term of the Amended License Agreement LICENSEE is obligated to

provide the AUTHORITY with a form of any potential Naming Rights
Agreement

3 Pursuant to Section 10 3 1 of the Amended License Agreement the
AUTHORITY has the right to approve the terms of any Naming Rights
Agreement including the name of the New Arena which approval will not be

uureasonably withheld

4 The Net Annual Proceeds resulting from the sale of the New Arena Name
shall be shared by the AUTHORITY and LICENSEE pursuant to the terms

of Section 10 3 3 ofthe Amended License Agreement

5 LICENSEE retained The Bonham Group The Bonham Group as its agent
to obtain a Naming Rights Sponsor Subject to the approval of the
AUTHORITY on November 1 2006 LICENSEE entered into an integrated
Arena Naming Rights and Golden State Warriors Sponsorship Rights
Agreement Oracle Agreement with Oracle Corporation Oracle a

Delaware corporation The Oracle Agreement provides a set payment from



Oracle to LICENSEE in the gross amount of 3 000 000 a year for ten years
Oracle Payment The Oracle Payment is intended to cover all expenses

and costs related to both the Naming Rights and Sponsorship components of
the Oracle Agreement including but not limited to 1 any broker
commissions due The Bonham Group 2 related one time costs incurred by
LICENSEE to market the Naming Rights 3 any recurring costs associated
with fabricating locating and maintaining the related Naming Rights signage
4 any recurring costs associated with Oracle s Sponsorship Rights under the

Oracle Agreement and 5 Oracle s Naming Rights under the Oracle

Agreement

6 Any capitalized term used herein and not defined shall have the definition set
forth in the Amended License Agreement

7 LICENSEE and the AUTHORITY desire to a enter into this Agreement
approving the Oracle Agreement and providing for 1 the allocation of
revenue generated from the Oracle Agreement between the Licensee and the

Authority and 2 the delineation ofresponsibilities required to be performed
by the Licensee and the Authority under the Oracle Agreement b enter into
a side letter Side Letter with Oracle in substantially the form attached
hereto as Attachment A and c enter into a Third Amendment to the
Amended License Agreement Third Amendment specifically referencing
and authorizing the Oracle Agreement in substantially the form attached
hereto as Attachment B

AGREEMENT

Now therefore LICENSEE and AUTHORITY hereby agree as follows

1 Approval of Oracle Agreement Subject to the execution ofthe Side Letter and

approval ofthe Third Amendment and pursuant to the terms of Section 10 3 ofthe
Amended License Agreement the AUTHORITY hereby approves the Oracle

Agreement subject to the provisions hereof and specifically approves the use of
the name ofthe New Arena set forth in the Oracle Agreement

2 Allocation of Oracle Payment LICENSEE and the AUTHORITY agree that
each year of the Oracle Agreement the Oracle Payment shall be allocated
between LICENSEE and the AUTHORITY in the following manner and in the

following order

a The Bonham Group Commission The parties agree that The Bonham

Group is entitled to an annual agency fee of five per cent of the gross amounts

received from Oracle each year during the term of the Oracle Agreement The

Bonham Group Commission Accordingly by way of example only assuming
the Oracle Payment is Three Million Dollars 3 000 000 the parties agree that
LICENSEE is authorized to pay The Bonham Group an annual agency fee of
One Hundred Fifty Thousand Dollars 150 000



b LICENSEE One Time Costs LICENSEE has incurred out of pocket
expenses totaling Two Hundred Sixty Three Thousand Five Hundred and

Seventy Six Dollars 263 576 directly related to securing the Oracle Agreement
LICENSEE One Time Costs The parties agree that LICENSEE is entitled

to be fully reimbursed for these expenses from the Oracle Payment received

during the first year of the term of the Oracle Agreement Attachment C is a

spreadsheet showing the costs incurred

c Sign age Package Costs Under the terms of the Oracle Agreement the
cost of fabricating locating and maintaining all Naming Rights signage is
included in the Oracle Payment The parties agree that it is in their best interests
to have LICENSEE finance certain upfront costs associated with the fabrication
and location of the Naming Rights signage The parties agree that LICENSEE
shall be entitled to use Three Hundred Thousand Dollars 300 000 of each of
the Oracle Payments to fund an account Oracle Account which shall be
maintained by LICENSEE and used to pay all reasonable expenses incurred by
LICENSEE and the AUTHORITY or their authorized agents relating to the
fabrication location and maintenance of the annual Naming Rights Signage as

well as any other direct out ofpocket expenses incurred by either LICENSEE or

the AUTHORITY solely as a result of their respective obligations under the

Naming Rights provisions of the Oracle Agreement Signage Package Costs
Such funds shall first be used to pay for the costs associated with the Naming
Rights signage Any funds not needed in a particular year shall be held in the
Oracle Account for future possible expenses LICENSEE shall distribute any
funds remaining in the Oracle Account after all such expenses have been paid and
the Oracle Agreement has expired pro rata with sixty per cent 60 of the

remaining funds paid to the LICENSEE and forty per cent 40 of such funds

paid to the AUTHORITY LICENSEE shall provide the AUTHORITY with a

written report on November I of each year during the term of the Oracle

Agreement setting forth an accounting of the Signage Package Costs incurred and
paid for out of the Oracle Account in accordance with this Paragraph 2 c and a

final report within ninety 90 days after the end of the Oracle Agreement The
LICENSEE shall pay to the AUTHORITY or its authorized agent all Signage
Package Costs incurred by the AUTHORITY or its authorized agent within 30
days of receiving an invoice for such costs The AUTHORITY is not obligated
to use its own funds to pay any Signage Package Costs or any other related costs

that may accrue as a direct result of its approval of the Oracle Agreement If
LICENSEE fails to pay such invoices within 30 days of receipt the
AUTHORITY shall not be obligated to incur any further expenses for Signage
Package Costs until LICENSEE pays all such invoices

d Sponsorship Rights Costs In exchange for the Sponsorship Rights
provided Oracle by LICENSEE pursuant to the terms of the Oracle Agreement
the parties hereto agree that LICENSEE is entitled to be compensated for the

following Sponsorship Rights Costs

1 Luxury Suite Each year of the Oracle Agreement LICENSEE is
obligated to provide Oracle with Luxury Suite Mll or a comparable




